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Raising the Money and Founding the Rampart: Mobike’s Strategy in
Entrepreneurial Finance

Abstract:

At an occasional meeting, Hu Weiwei, a post-80s girl who had worked as a
journalist for 10 years, had a dream of launching a bike-sharing business venture.
During the early years when she pursuing her entrepreneurial dream, Ms. Hu had
experienced a very difficult time in developing product when the initial money had
been run out of and the company Mobike had been suffering from ? a lack of fund.
After getting through the difficulties, Ms. Hu had raised the money that Mobike
needed to put the shared bikes into operation. The business eventually turned out to be
such a great success that many institutions intended to invest in it. There was no doubt
that the rapid-growing company was in urgent need of further funding. However,
being favored by so many excellent investors, how should Mobike choose? Ms. Hu
was contemplating all the seemingly attractive alternatives.

Key words:Entrepreneurial Finance; Mobike; Entrepreneurial Stage; Hu Weiwei
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(RBIIESCFH: 16179)

Mobike: To Sell or Not to Sell?
Abstract:

It was a fateful winter in 2017, all the bike-sharing ventures were placed at a
turning point. Nearly every company in the industry was suffering from severe fund
shortage due to excess cash burning in the competition. It was the urgent time for each
participant to make a tough decision: to seek for new money for the company to
sustain life, or to hunt for a direct way for shareholders and founders to exit safely.
During Mobike shareholders meeting on April 3, 2018, Hu Weiwei, one of the
founders, was confronted with great difficulties in making choice between two
proposals. One asserted Mobike to be operated as an independent company, the other
expected Mobike to be sold to Meituan. Which proposal should Ms. Hu vote for?

Key words: Mobike; Bike-sharing; Entrepreneurial Finance; Takeover
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S=BUR 9:

EEEERNMIRE
TEFE: 2017 4F BA: HANRT

FIER B FARR
LI Revenue 110 | | B4 Cash 3,752
MY Accounts receivable 147
W: ELEA Cost of Sales 565 | | Tilf kK Prepayment 105
#71H Depreciation 282 | | /1% Inventory 493
18 A Operation 283 | | BN B~ /Nit Total current assets 4,497
AR Bh % 77 /it Total non-current assets | 8,503
FEH Gross Profit -455 | | TP & Total assets 13,000
e BEEH R SGRA 146 | | KA K 511
Hix A Comp &
Benefits 60 | | MK Accounts payables 1,001
5446 %% Fl Marketing i JE YN %5 Deferred revenue (User
Expense 39 prepaid) 623
Y1) 2% ] Advisory HAth 471 £ Other liabilities (User
Expense 38 deposits) 9,829
HoAh 2% ] Other Expenses 9 | | Bt Payroll payable 40
M A2 4> Taxes payable -1,637
I RAET R 80 | | ishfifsi/Nit Total current liabilities 10,367
et 8 7165 /i Total non-current
liabilities 799
SEBLHTRE EBIT -681 | | fifiifr il Total liabilities 11,166
i 48 %5 &+ Total shareholders' equity | 1,834
3 5 % RS &1 Total liabilities
EiZARE -681 | | and shareholders' equity 13,000

52




